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StCfiET 



3 February 1959 



M£MORAHOlfii FORt Chief of Foreign Intelligenoe 



SUBJECT 



Project iEBiTH (Extension) 



SR Munich 



1. The attached project | originating in SR Division, is presented for 
your approval of an extension of the project for the period 1 August 1958 
through 31 March 1959* during which tine the sole agent in the project will 
be transferred to the CL The project was renewed in Septenber 1957 

with the understanding that the agent would be resettled or the project ter- 
minated July 1958* Extenuating circumstances for the delay in effecting 
his transfer are given in the extension request* Initially the project was 
approved with the objectives of developing C£ leads and backstopping double- 
agent operations of the Munich Base* 

2* Authority is requested to obligate $6,000 for the period of the 
eight«*month extension f^om the DD/1*-*SR Division operating budget for fiscal 
year 1959, bringing the FT 1959 total to $6,575 and the project year total 
to $13,300* The estimates for the extension include the salary for that 
period for AECAPELIN/l and these expenses; rental of Munich operational 
office ($300)1 purchase of information in Munich ($400); operational travel 
and materials ($500); transfer to Paris including a $200 rental agent^s fee 
($600) ; and possible loss in sale of personal apartment in Munich ($1|000) « 

. The agent’s Munich cover office, for which a 10-year lease %ms signed in 
1958, will be used for other Munich base operations, according to the 
Division* 

3* The attached request, prepared in SR Division and coordinated with 
W£ Division, seeks the extension on the basis that a field project outline 
is now under preparation by the G. ^ which will propose the use of 
AECAPELIN/1 in the SR/CS program of that base for which he will provide 
information on Soviet personalities and installations in France, RI8 activ- 
ities in France, and report on pro-Boviet elements among the emigres from 
the USSR* The Division notes that his transfer to Istanbul and Athens were 
also considered and that the final details of his transfer to Paris are now 
being worked out by the Munich Cl «C3 bases* The Division states that 
during his eight years of service in Munich AEGAPELIN/1 has materially aided 
the furtherance of the Station’s HMD with regard to its CE objectives. The 
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DlYlalon bellevea that hia tranafar to another area will obviate the aecurity 
oompUcattona arlaing from his relationahip with UPSWING which he haa been 
inatnicted to terminate in a seoure maimer before be leevea for Paris* The 
Division e3q>eet8 the Field Project Outline before 1 March 1959* 

4* Appropriate coaponenta of the Senior Staffs recommend approval of the 
request for the extension and suggest the earlier termination of this project 
should the new project for AECAPELIN/1 be approved before that date* I recom- 
mend its approval* 



Ohii^p FI/OPS Di\dsion 



Approved! 



^hief. Foreign Intelligenoa 






Attaebaentt 

Project Outline ASBATH 



Pop C/FI/CPS -eC 1 

For Cl Staff 



Stem 
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19 I> 80 «ift>«r 1958 



MSHORAHDIIM PORt Chlsf , T1/CP3 

SOBJBCT t B«quBBt for Ixteoslon of Frojoet AKBATH 

BEnOSBHZ I Renstml of nrojeet AEBAIH^ d&tod 4 Septenbor 1957 



!• It la roqoerted that Cblof » Forelga lotoUigonoo approtro tha eoctoiuiioa 
of Projoot AfBAlH for a period of aig^t nontha ftoai 1 iuguat 1958 to 31 Mkrch 
1959. 

2. filQSSiSSSffi* Fto jaet AEBAIB iab firat approrad in 1950 and baa bean 
raneMd Taarly ainea that tlM. The ptirpoaa of the project haa bean tha 
aeqaialtiony throu^ ABCAFBLlIA>ly of eonntaz^apiaoago inforaatlon In tha 
Itn^oh area. 

In Sapbaaibar 1957* Project AKBAIH laia ranavad for the period 1 loguat 
1957 throngb 31 Juljr 1958 with tha following atipnlationat 

*FV0P3 ooneura in tha renewal of Frojaet AEBAXH to anabla 
tha Munich Baaa and tha 91 UTlaion to eonaidar raaattUng 
tha agent in another area where ha can operate anra prodoetlTaly 
and Bora aeoural^* Xhia raiwwndation waa diaenaaed with 
tha caae officar tdto.taaa agreed that if the agent la not 
raaattlad during the ranaw^ Tear the project ahould be 
tamlnatad.* 

Ihia raeoaasndation waa baaed on aaourity faotora axlaing froai tha 
■iaronting of a Itanlch diapateh to DF3W15G and tha aacnrity riaka inherent in 
AECAIBLIIU.*a long period of aervloe in the hl^iljrwohargad oUaata of the 
dwindling Mmieh enigre population. (See Attached Project Renewal for 1958 
for detalla}* Tranafer of ABCARELIN-l to anothar area of operation would 
autonaticaliy obviate the aeouritjr oonj^oationa^asooblinad in the 1958 
Project Benawal. 



SECRET 



nnnn n n n n n irn 
u u u u u u u u u I D I 



[SECRET 



3. ywiikfc PLAiBt OpoQ receipt of the approved projeet SR Ilvlelen 

lafoned IfaBloh Base of reocsawadatlone and nqjoBBttd that etepe he 

Initiated to faoilitate an earl7 tranafer of iSCAFSLZB-1 to another area of 
operations. During the oonree of the projeet year* ttndoh Base Isvostigated 
possibilities of transfer of iBCilELS^l to Istanbul or Athens but due to 
unforeseen oratlngenoles was unable to oouplete the tranafer of R3ie agent 
h7 31 July 1953* 

Howevert slnoe that date plans have been eo^(deted to transfer 
ABGAFELI1I>1^ J] 'idiere he will be utilised ae a eontraet agent 

In the SE0Z progran of that base and will provide Infoomatlon on Soviet 
personalities and installations in Aranoe« RIS aotlvltles in France* and 
report on pro-Soviet eleaants anong the esigres firca the USSR. Details 
oodbendng a secure transfer and estafaUsfanent of adeimate cover In Paris 
are currently being worked out bjr the Mmioh^ ^^baees. 

SR Division is requesting an el{dit nonth extension (1 August 195S to 
31 Karch 1959) to Projeot AEBAZH in order to allow sufflolent tiaa fort 

a) Munich Base to vind^^ AEClPELlB-1's personal affalra In 
such a namwir as to provide a logical and secure reason for hie reaoval frcm 
Munieh to Paris; 

b) ^ .Jlto resolve all probleM concemlng ABCAPSLl>-l*s 
visa to Fbance* and his new cover eaqd.o;riaent, and to obtain secure personal 
living qjuarters in Paris; 

o) 1 and Headquarters to prepare and obtain approval 

for a new projeet tS'oover IBGAPELIH-l's new asslganent in Fbance. 

Should it prove possible to ooaqplete AECAPELD^l's transfer to Paris 
under a new project prior to 31 March 1959* SR Division will isnsdlately 
request a teradnatlon of Projeet AEBAXE. 

4. HES^iroiOM g AECAPKLIH-l/PPSW Twr. RKT.tTTQiSHTV. lECAISUB-l's 
UPSWING role has been UUslted to reporting on the poUtloal aspects of the 
Ukrainian exaigration in Ifaniohe Copies of reports passed to UPSWING vere 
turned over to the Hanlch Base case officer. Since AQCAFELlN-1 can teminate 
hia relationship vitb UPSWING at axQr tiiea he so desires^ l&mioh Base has 
instrooted hin to effect such tendnation in a secure Banner prior to his 
departure to Paris* 
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5* PRCPDCTIOH t Project AEBATH vas deeigned to provide eountex^eplomge 
leads to aid in badcstopplng double-agent cases in the Mmich area and has 
proved very vorthiMle and produotive for a period of ei^^t years# The 
outstanding ability and industry of the principal agent ^ ASChPELIX^l, has 
materially aided the fortheranee of the Station’s Related Mission lR»etive« 
Infomation provided by IBCAPSLIN-l has supported our intelligence objectives 
in the foUoving vayst 

a) Provided counter-espionage background Inf oraatlon on Soviet and 
emigre affairs in Vest Germany a^ Austria} 

b) Throu^ , close contact with emigre leaders^ provided information 
on^overland dispatches into Poland and Hung^ effected by emigre organiaationsi 

c) Provided detailed infomation on security staffs# personalities 
and methods of operations of several emigre ogranloationsi 

d) Has enabled us to monitor UPSVfING interests in the emigre field; 

e) Provided biographioal and operational material for the sup port 
of several SR (CS# PP# and FI) projects* 

f ) Pyovlded us with inf ormstioh on the activities of the East Berlin 
Coavxittee for the Return to the Eoaeland among the emigres In West Germany; 
and 

g) Has provided numerous counter>-espionage and operational leads 
valuable in the support of sodLsting double-agent cases or the development of 
new cases# 

Since ABCAPLSIH-l’s primary responsibility vas that of a CB informant he has 
had no access to and hence has produced no positive intelligence information 
as siioho Be idll oontinue his CC Informant activities in hinich until such 
time as the transfer to Paris is o<»pletod# Infomation formerly provided 
by Subject will be obtained in the f^ure throng other assets nov being 
developed by Monieh Base* 

6* DJSPQSITI(IL(FJgRaGgGIEl iSCAFELS^l is the sole agent under Project 
AEBATH. He vill be transferred to the C. ss an SR extract agent on 

or before 31 Harob 1959« A new projeet and Brnmorandum of oral agreement in 
lieu of contract vill be submitted to cover bis activities in Paris* 

7o DISPQSITICy CP ASSB^S i Cb 1 October 1957, AECAPBLIN-l, with cur 
approval, signed a 10-year lease for a Mxnioh office necessary for his 
operation activities* Approval vas granted for the lO^year lease and the 
paytaant of £M 1440*00 key money because of the ti^t housing situation 
azistixig in Hmioh* Since ABOAIELIK^l can teminata the contract at aqy 
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Xijgm h% daalMS^ Munich Base Inatruoted subject <m 2 October 195B to serve 
notice of hia ii^nt to vacate and to sell the uneocpdLred partlon of the 
contract# An^ oonlee that iECAFCLIl^l reaJlMe f^on the aale of this contract 
vm be returned to Hxnich Baae^C/^^/r / A<} Pn^'S- O 

In view of eubjeot’e Isqpendlng transfer to Paris^ ASCAPSIiZB-l has 
been aoked to initiate atteapta to sell his pereonaX apartsient# Since his 
transfer is at our requestj an^ losses incurred by iBGAFELIB-l in such a 
sale should be covered under Project iSBATH# Funds naeessaxy to cover 
above losses are inelndsd under the estimated project expenditures# (See 
paragraph 8e 9 below)# 

S# raOJBCT RXPKW>inggSi Project AKBATH was approved for project 
year 195S for a total of |7|300«00# The actual expendULtures for project 
year 195S as reflected by SB/bu^et and Finance aooountlngs was $7t228#S9# 

The estlmted expenditures for the requested ei^t aouth extension 
period (1 August 195S to 31 March 1959) is $6^000#00« This will include 
all expenditures connected with the transfer of ABCAFELBUl to Paris# 

Following is a breakdown of the above suns 

a# Salary • Paid in Hudeh 6 |200 per laonth for ei^t aonths 
in West Geman current |1600#00 



b« Salary - Hq Escrow Account 9 |200 per month 
for ei^t months ^ \ 

0 # Purchase of Inf^Mtion and Rezk^of operational 
office for ABCAF8LIH-1 \** 






d# Operational Travel 

e* Fund for Transfer of iBCAFELlH->l end effeete 
to Paris; including eocpenses oonnsotsd vith 
possible loes^.^s^ of subject 's personal 
apartnent in IfeSctos — ■i^/ccc') 



1600.00 



700,00 

350,00 



V' 



Initial Kst Kone 



r for Paris Living Quarters 

1 / 



go Operational Materials 



Grand Total 



1400.00 

200#00 

150.00 

| 6000#00 



9» TDgTABIE t It is anticipated that AECAPELlH^l will effect his 
transfer to France in one to three months (in any erent prior to 31 March 1959) 
depending on the oosiplioations of obtaining a visa^ establishing secure cover 
employmezxt in Paris | and winding up of subject's personal affairs in Munich# 
Until that tiao he viU oontinue his previoas assignments under MOB jurisdlotion 
in Germany# 
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,-^is now iMpariBg a nav {sojeet ontlise for the 
utillxatlaa of IBOAfEUN-l in RcaMo* It la a^ieipated that the irojeot 
ootUiie viU be completed and snilailttad for approfval not later *>«»»> 28 Februarjr 
1959* 

10. For angr further infocaatioa^ please eontaot ( T SSt/y-(X, 

1510 J Bnimng on Sztension 3%5» " — ^ 




Chief y SB/^ 
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